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Uxirorym Covexaxys. Borrower and Lender covenant ard agree as follows:

. 1. Paysmext oF Prixcrear axp Ixterest. Borrower shall promptly piv when due the principzl of and interest on the in-
debtadness evidenced by the Note, prepayment and late charges 2z provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insuraxce. Subject to applicable law «f to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of priuipal and interest are payable under the Note, until the Note is paid in full, 2 sum
(herein “Funds”) equal to cnetwelfih of the yearly taxes and assessments which may atrain priority over this Mctgage, and ground
reats on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus onetwelfth of yearly pre-
mium inst2llments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reascnable estimates thereof. ‘

The Funds shall be held ip an institution the depesits o acccunts of which are insmed or gusrantced by a Federal o sate
agency (including Lender if Lender is such an institatizn). Lender shall apply the funds to psy said taxes, assessments, inurance
premiums and ground rents. Lender may nct chaige for so holding and applying the Funds, anilyzing said account, cr verifyisg and
compiling said asscssments and bills, unless Lender pays Borrower inzerest ¢n the Funds and applicable liw parmits Lender o make
such a charge. Borrower and knder may agree in writing at the time of execution of this Mortgage that interest on the Funds dhall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest ta be paid, Lender shall not be required
to pay Bortower any interest ot earmings on the Funds. Lender shall give to Borrower, without charge, an annual acccunting of the
Funds showing credits and debits 1 the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additicna) security for the sums secured by this Mortgage.

If the amwunt of the Funds held by Lender, together with the future monthly installments of Funds payable pricr 1 the
due dates of taxcs, assessments, insurance premiums and ground rents, shall exceed the amcuint required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, cuch excess shall be, at Botrewer's option, either promptly repaid to
Borrower or credited to Borrower on minthly installments of Funds. If the amcunt of the Funds held by Lender shall nct be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amcunt
pecessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Boerrower requesting paymment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds beld by
Lender. 1f under paragraph 18 bereof the Property is sold ot the Properiy is otherwise acquired by Lender, Lender shall apply,
0o liter than immediately prior o the sale of the Preperty or its acquisition by Lender, any Funds held by Lender at the tme of
application as a credit against the sums secured by this Morgage. ‘ ‘ '

3. Appricatiox OF Paraants. Unless applicable Law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender brst in payment of amounts payable to Lender by Borrvwer under paragraph 2
hercof, then to interest payable cn the Note, then to the principal of the Noute, 2nd then to interest and principal on any Future Advances.

4. Cuarcss; Liexs. Bomower shall pay all taxes, asescments and ovther charges, fines and impositions attributable to the
Propetty which mazy attain a pricity over this Mertgage, and leacehold pavments or ground rents, if any, in the manner provided
under paragraph 2 hereof ¢r, if nt paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall premptly fumnish to Lender all Notices of amcunts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall pempaly furnich to Lender receipts evidencing such paymemts. Borrower shall promptly dicharge
any lien which has priority over this Morttgage; provided, that Borrower shall nct be required to discharge any such lien so bng 2s
Borrower shall agree in writing 1o the payment of the obligation secured by such lien in 2 manner acceptable to Lender, or chall in
good faith contest such lien by, «r defend enforcement of such lien in, legal preceedings which ‘¢perate to prevent the enforcement
of the Lien or forfeiture of the Property or any pant thereof. ) o

5. Hlazarp Insupance. Borower shall keep the imprevements now existing of hereaflter erected on the Prepernty insured
against loss by fire, hazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided. that Eender shall not reguire that the zmount of such coverage exceed
thst amount of coverage required to pay the sums secused by this Meongage.

The insurance carrier praviding the incurince shall be cheeen by Bomrower subject to approval by Lender; provided, that such
appronal shall not be unreassnably withbeld. All premiums on icsurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower making paymeot, when due, ditectly o the insurance carrier.

All insurance policies and renewals theref shall te in form acceptable to Lender and shall include 2 standand metgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals theredd, ard
Bortower shall promptly furnish to Lender 3}l rerewal notices and all receipts of paid premiums. In the event of loss, Berrower shall
give prompt notice to the insurance camier and Lender. Lender may make proof of loss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, irsurance procceds shall be applied 1o restoration or repeit of the
Property damaged, provided such restoration or repair is ecconomically feasible and the security of this Mangage is nt theceby
impaired. If such restoration of repair is not eccnomically feasible or if the security of this Mortgage woul be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid 0 Bomower. If the Property
is abandoned by Borrower, ot if Boarower fails 1o 1espord to Lender within 30 days from the date netice s mailed by Lender to
Borrower that the insurance camrier offers to settde a chim for insurance tenchis, Eender is authorized to coliect and apply the insur-
ance proceeds at Lender's option tither to restonation er repait of the Propesty of to the sums secured by this Mortgage.

Unless Lender and Botrower otherwise agree in writing, any such application of proceeds 1o principal shall net exnd o
postpone the due date of the monthly installments referred 10 in paragraphs 1 and 2 hereuf o change the amount of such instaliments.
1§ under paragraph 18 hereof the Praperty is acquired by Lender, all right, title and interest of Borower in and 10 any insurance
policics 2and in and to the proccads therecf resuliing from damage to the Preperty priot to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr 15 such sale or zequisition.

6. PRESERVATION AND MUNTENANCE OF Property; Leassnorps; Covoorxsinivns; Prasxep Usir Deverorstexts, Barower
shall keep the Property in good repair and shall nct commit waste «r permit impairment or deterioration of e Property ard shall
comply with the provisions of any lease if this Morigage is on 2 laasehold. If this Morgage is on a unit in 2 condominium or a
planned unit development, Bortower shall perform ail of Barrower’s obligation under the decliration o covenants creating of govern-
ing ilie condominium or planned unit development, the by-laws and regulations of the condominium or plirned unit devel pment,
and constituent documents. 1 a condominium « planned unit develcpment fider is executed by Boriower and recorded wgether
with this Mongage, the covenants and agreernents of such rider ¢hall be incorporated into and shall amend and supplement the cov-
¢pants and agreements of this Mortgage as if the rider were a pant hereof.

7. Provecriox of Lespen's Security. If Borrower fails to perform the covenants and agreements contzined in this Mortgage,
or if any action or proceeding is commenced which matcrially affects Lender’s interest in the Property, inchuding, but nat timited ta,
eminent domain, insolvercy, onde enforcement, o arrangements (¢ procecdings involving a bankrupt or decedent, then Lender at
Lender’s opticn, upon notice 1 Borrower, may make such appearances, disburse such sums and take such acticn as is necevary
pretect Lender’s interest, inchuding, but nct limited to, disburserment of reascnable attcrney’s fees and enuy upon the Pupenty to
make repeirs. 1f Lender requited mortgage insurance as a conditicn of making the Joan secured by this Mortgage, Borrower shall
pay the premiums required 1 maintain such insurance in effect until such time as the requirement for such insurance tarminates
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